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In the 1940's farmers tried manufacturing tractors through the
National Farm Machinery Cooperative. The venture is now history.
This Co-op tractor is owned by Tennessee Farmers Cooperative,
LaVergne; on display in the Murfreesboro historic equipment park.
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In 1986, about 4,500 farmer cooperatives reported net sales of
about $2.4 billion of general farm and home supplies and equipment,
exclusive of sales of feed, seed, fertilizer, pesticides, and petroleum
products.

Many cooperatives classify their sales of general farm and home
supplies and equipment into the following six types: building materials;
containers; farm machinery; farmstead, home, and plant equipment; food;
and unclassified or other supplies. Some cooperatives, however, include
one or more of these types under ‘‘unclassified or other’’ sales. This
category also may include hardware, lawn and garden, recreation, and
the like, and it accounts for about one-half the total.

The number reporting sales of these major types and their net vol-
ume in 1986 were:

Cooperatives Net sales

Sales category handling
Number Million dollars
Building materials 1,746 371.5
Containers and packaging supplies 486 139.2
Farm machinery and farmstead
equipment 1,564 342.5
Food and related services 408 113.4
Unclassified or other supplies 3,570 1,459.5
Total 4,500 2,426.1




Building Materials

Types and Farm Expenditures

Farmers buy many different kinds of building materials, including
builders’ hardware, paint, fencing, grain storage bins, silos, plumbing
supplies, and the like. A major portion is for constructing and repairing
buildings used in farm production; the remainder is for farm homes and
is considered a family living expense.

In 1986, farmers spent about $4.6 billion for building and fencing
materials, labor, and services classified into the following types: new
building construction and remodeling, $3.4 billion; building maintenance
and repairs, $530 million; fencing materials, $366 million; feedlots and
bunk feeders, $296 million; and other improvements, $53 million. (These
data included an undetermined amount of labor and services and landlord
expenses but did not include expenditures for land improvements, farm
water facilities, irrigation improvements, lagoons, and holding ponds.)

Retailing
Many early grain-marketing cooperatives handled fencing and

roofing materials. One was the Rockwell Cooperative Society of Iowa,
which began handling lumber and coal in 1893 and acquired a lumberyard

Table 1—Cooperatives reporting net sales of building materials
in specified years

Cooperatives Reported net sales of
Year reported handling building materials'
Number Million dollars
1951-52 790 40.3
1955-56 1,458 79.1
(1960-61) 1,656 91.4
1965-66 1,987 127.2
1970-71 2,202 160.1
1975-76 2,382 326.4
1979 2,243 486.7
1980 2,107 516.6
1983 1,900 408.8
1986 1,746 371.5

‘Excludes intercooperative business. In addition, “‘general or other™ unclassified sales contained a considerable
amount of building materials (table 5).
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about 10 years later. In the 1930’s, a number of farm supply cooperatives
in Indiana and other Midwestern States acquired or built lumberyards.
In 1943, Farmers Union Grain Terminal Association, St. Paul, MN,
acquired a group of local lumberyards with the purchase of a line of
elevators in the North Central States. In the 1950’s and early 1960’s,
cooperatives in several areas added planning and construction services
for farmers.

The number of cooperatives reporting separate building supply sales
increased to 1,160 in 1952-53, with net sales of $21.4 million. The peak
number was 2,382 in 1975-76. In 1986, 1,746 cooperatives reported net
sales of building materials totaling $371.5 million (table 1). This was
about 10 percent of the total all farmers spent for these materials and
labor. However, 3,570 cooperatives reported sales of unclassified and
other supplies totaling about $1.5 billion, which included considerable
amounts of fencing, roofing, and other building supplies.

The States, mostly in the midwest, accounted for nearly two-thirds
of cooperative building supply sales in 1986. These States were lowa,
Minnesota, North Dakota, Indiana, Tennessee, Nebraska, New York,
Pennsylvania, Illinois, and Kansas.

A number of cooperatives provide planning, designing, and cost
estimating services; send foremen to supervise farmers and others in
construction; or contract to put up a building with their own crews.

Two regional cooperatives have a leasing service and one provides
field specialists to help farmers determine the best type of buildings for
their operations.

Wholesaling and Interregional Purchasing

Wholesaling

Over the years, regional cooperatives have supplied at wholesale
an increasing amount of building materials, but not many have made it
a major activity.

In 1986, 15 regional wholesale cooperatives reported about $119
million of intercooperative sales of building supplies to local retail
cooperatives. This was a smaller proportion of intercooperative volume
than for many other supplies, because three large regional cooperatives
sell much of their building materials through their own retail outlets, one
also sells a considerable amount to building contractors, and another sells
most of its lumber to the building trade.

The leading cooperatives wholesaling building supplies are Great
Plains Supply Division of Harvest States Cooperatives, St. Paul, MN;
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Fruit Growers Supply Company, (FGS), Van Nuys, CA; Indiana Farm
Bureau Cooperative Association (IFBCA), Indianapolis: Agway Inc.,
Syracuse, NY; Southern States Cooperative, Richmond, VA; and
Farmland Industries, Kansas City, MO.

interregional Purchasing

About 39 regional cooperatives in the United States and Canada
own Universal Cooperatives, Minneapolis, MN, a national farm supply
purchasing association. Universal supplies about $4 million of building
supplies, including aluminum roofing/siding, paint, and builders’
hardware.

For more than 10 years, beginning in 1951-52, it had a college
conference board of agricultural engineers the staff could consult to
develop complete building plans, including specifications for insulation
and ventilation in various climate zones of the United States.

Milling and Timber Production

Fruit Growers Supply Company (FGS) was organized in 1907 by
members of California Fruit Growers Exchange (now Sunkist Growers,
Inc.) to purchase box shook (lumber parts) requirements for packing-
houses in California and Arizona. In 1910, FGS acquired a lumber mill
and some timber properties. In 1971, FGS bought additional timberlands
in northern California and built a second mill and box factory. In 1944,
the company bought additional timberlands and other sawmill facilities.
As the industry changed to shipping -citrus in fiber or corrugated con-
tainers, FGS began to sell or shut down its sawmill facilities. The first
mill was sold in 1956, the second in 1963, and the last was shut down
in 1973. FGS has no lumber mills at present, but does own a subsidiary
company that remanufactures wooden pallets for sunkist and other agricul-
tural and industrial users in southern California. FGS also owns about
340,000 acres of timberland in northern California, selling timber or logs
to sawmills in that region.

FGS’s annual timber sales recently have ranged from $100 to 150
million, with $120 million in 1986. Thus, its timber operations have be-
come primarily a log sales operation, rather than a box-shook procure-
ment operation for its members. !

'In 1980, North Mississippi Paper Mill, Granada, MS, was formed jointly by
a forest owners cooperative as a means of marketing members’ pulpwood and
by a company of publishers as a means of reducing paper costs.
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The paper mill in N. Granada, MS, is a wholly owned subsidiary
of Mississippi Chemical and will operate as Newsprint South Inc. It will
be one of the first new paper mills to use Northern Mississippi pines
to manufacture high quality newsprint for major publishers in the United
States. It will employ 250 people when operations begin in 1989 and will
provide a market for Northern Mississippi pine farmers.

During World War II, two regional supply cooperatives bought
lumber mills and a shingle mill to help supply member locals during
shortages. Later, as supplies became more available to locals, the mills
were sold. Consumers Cooperative Association, (now Farm Land Indus-
tries, Inc.), Kansas City, MO, owned a mill in Swisshome, OR, and
Indiana Farm Bureau Cooperative Association, Indianapolis, owned a
shingle mill in Kentucky.

Prefabricating and Manufacturing

Great Plains Supply Division of Harvest States Cooperatives
manufactured modular homes at 40 locations, roof trusses at 8, floor
trusses at 1, and livestock confinement buildings at 6 locations in the
North Central States—until closing the modular home division late in
1986. Agway manufactures building trusses at one of its three fabrica-
tion centers in the Northeast.

In 1959, Farmland Industries, Inc. acquired a steel-building plant
in Hutchinson, KS. Farmland now manufactures grain-storage bins, gates,
and other steel products. In 1979, a record 7,255 farm buildings were
sold. Farmland also constructs commercial grain storage facilities. During
1979, about 320 facilities were installed. The steel building plant in Hutch-
inson, KS, was sold to BEHLEN Manufacturing Co. of Columbus, NE,
in October 1986. Farmland’s sales of buildings and materials in 1986
exceeded $10 million. The cooperative also has operated a paint-
manufacturing plant for many years. Universal Cooperatives is the only
other cooperative that manufactures paint.

In 1980, GROWMARK, Inc., Bloomington, IL, a federated
regional cooperative, entered the farm-building manufacturing business,
with purchase of a plant in Washington, IA. It produces all components,
including roof trusses, for GROWMARK wood frame, general purpose,
and livestock confinement buildings. Total sales of building supplies
exceeded $5 million in 1986.

Also in 1980, Land O’Lakes, Inc., Minneapolis, MN, a regional
cooperative reported working with Universal Cooperatives in developing
a revolutionary concept in building design. Preconstructed building panels
8 feet high and up to 50 feet long were made available for on-farm facility
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